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• Polar ice has shrunk greatly 

over past 30 years, opening up 

the Arctic.

• Multi-year ice in particular has 

greatly decreased.

The Arctic Heats Up



And It’s Going to Get Hotter

• The trend of global warming is more pronounced in the Arctic than elsewhere in 

the world.

• Feedback loops suggest this trend will accelerate, with serious regional and global 

implications.



New Routes:

Northern Sea Route & Northwest Passage

• The Northern Sea Route in particular

promises significant time and cost 

savings.



Yamal’s LNG Riches

• Yamal is the largest jewel in 

Russia’s fossil fuels crown, with 

estimated reserves of 300 billion 

cubic metres of natural gas.

• China is deeply invested in Yamal

operations, providing 60% of 

funding for the initial LNG stages.



Yamal Gas



New Arrivals 

Daewoo’s LNG tanker concept

China’s Xue Long icebreaker 

Daewoo’s Christophe de Margerie

alongside in Yamal



• Commercial shipping  relies on just-in-time reliability, stability, and economies 

of scale, which the Arctic will not provide for many years.

• Shipping of resources out of the Arctic is much more likely than transits all the 

way through the NSR or NWP.

A Splash of Cold Water

• Venta Maersk, a Baltic feeder, 

is in the Panamax class.



• The challenges of producing in such a difficult environment, along with less 

costly sources elsewhere, make Arctic resources less attractive.



Russian Economy

• The current Russian state is deeply 

dependent on oil and gas revenues to 

stay afloat.

• For all its posturing, when placed in 

context, Russia is actually quite weak. 



Vostok 2018

• The Vostok 18 exercise, with

303,200 troops, 1,006 planes, 

and 80 warships allegedly 

participating, was a grand show 

of Sino-Russian cooperation 

and strength.

• Moscow may have been 

signaling European - not Asian -

states with Vostok 18.



Questions? 


